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According to a new report by Bolivia's Trade and Industry Secretariat, income from nontraditional
exports nearly doubled in the first six months of 1994, compared to the same time period in 1993.
Over the past two years, the growth of Bolivia's nontraditionals has outpaced the growth of the
country's traditional exports. In 1993, nontraditionals earned US$332 million, accounting for 41%
of the US$804 million in total export income reported that year. Throughout the first six months
of 1994, the nontraditional export boom has continued. Nontraditionals earned a total of US$193.3
million in the first semester, representing a whopping 86% jump over the same period in 1993, when
nontraditionals earned US$104 million.
The Trade and Industry Secretariat now estimates that nontraditionals will surpass US$400
million by year-end, and could account for more than 50% of total export income. According to
the government, while the jump in volume of goods exported accounted for most of the increased
income, the value of Bolivia's nontraditionals is also growing markedly, reflecting an increase in the
value added to goods in the domestic production process.
The Trade and Industry Secretariat estimates that during the first semester of 1994, the value of
nontraditionals climbed to an average of 0.67 cents (US$) per kilogram exported, up from 0.60 cents
per kilogram in the first six months of 1993. Of the nontraditionals, costume jewelry and jewelry
made with gold mined in Bolivia are the largest income earners. The two forms of jewelry combined
represent the fastest growing nontraditional sector, with income from those goods totalling US$53.8
million in the first semester of 1994, a 215% jump in value compared to the same period in 1993.
After jewelry, soybeans and soybean derivatives are the second largest earner among Bolivia's
nontraditionals. Soybean products brought in US$25.2 million in the first six months of 1994,
representing a 105% jump in value over the same period in 1993. In third place are wood products,
which earned US$24 million in the first semester, representing a 151% increase compared to 1993.
The US provides the principal market for Bolivia's nontraditionals, in large part due to the market
access benefits contained in the US's Andean Trade Preference Act (ATPA). Under the program
which the US approved in 1992 as part of former president George Bush's campaign against
narcotics production and trafficking in the Andean countries Bolivia can ship more than 6,000 types
of products duty free into the US.
Peru is also a rapidly growing market for Bolivia's nontraditionals, representing the second largest
importer of Bolivian goods after the US. In the first semester of 1994, Bolivia exported US$42 million
in nontraditional products to Peru, accounting for nearly 22% of Bolivia's total nontraditional exports
in the first semester and representing a 63% increase in the amount shipped to Peru during the
same time period in 1993.
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